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A&D Sector Momentum

Public and Private market valuations across.Aerospace & Defense remain elevated,
with a clear premium for engine-adjacent and turbine-exposed assets. The resulting
valuation dispersion is increasingly driven by scarcity, backlog visibility, and buyer
selectivity - dynamics that continue to shape M&A pricing and positioning.
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Valuations remain at historic highs
Supported by strong activity, limited supply of high-quality assets, and long-

term backlogs; defense exposure-and mission-critical engineering content
continue to command premium multiples.

Pricing is expected to remain resilient

Despite elevated entry levels, underpinned-by rising defense budgets,
supply chain re-shoring, and. increasing focus on European strategic
autonomy across critical capabilities.
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Buyer sophistication is increasing

Driving greater sub-sector polarization: premiums persist for differentiated
engineering and constrained supply chain assets, while more commoditized
segments may face normalization pressures and require sharper
positioning.
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| Valuatibn dynamics - public market valuations
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Total Enterprise Value / Forward EBITDA (NTM) multiple*

[ Endine OEMs?
Aircraft OEMs>

9.7x 9.7x

Dec-2021 Dec-2022 Dec-2023 Dec-2024 Dec-2025

B MRO 4

i 5
OEM Component Suppliers 17.9%
®e" 14.4x 14.3x
10.6x
11.1x
Dec-2021 Dec-2022 Dec-2023 Dec-2024 Dec-2025
[l US Defence 5
European Defence 6
15.1x
14.2x
13.7x
12.9x / 14.9x
12V/\
9.1x 9.5x 9.8x

Dec-2021 Dec-2022 Dec-2023 Dec-2024 Dec-2025

(1) Source: Capital 1Q as of 10th December 2025 (2) General Electric, Rolls-Royce, MTU, RTX, Safran (3) Boeing, Airbus, Dassault Aviation, Textron, Bombardier,
Embraer (4) AAR, HEICO, StandardAero, TransDigm Group, VSE (5) Howmet Aerospace, Curtiss-Wright, Woodward, Moog, Hexcel, Ducommun, Senior plc, Madellan
Aerospace, Lisi Aerospace, Honeywell (5) General Dynamics, L3Harris, Lockheed Martin, Northrop Grumman, RTX (6) Avon Technologies, BAE Systems, Dassault
Aviation, Exosens, Hensoldt, Kongsberg, Leonardo, QinetiQ, Rheinmetall, Renk, Saab, Thales, Theon International
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Alantra’s 2025 Global Transactions
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Alantra’s Relevant Recent Credentials
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Alantra’s Relevant Recent Credentials
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Alantra’s Relevant Recent Credentials
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Alantra’s Aerospace & Defense Leadership Team

Alantra brings a truly transatlantic perspective to the evolving
Aerospace & Defense landscape, with senior team members in the U.S,,
UK, Spain, France, Germany and Italy. Our specialists combine deep
experience in sovereign-sensitive transactions, dual-use platforms, and
strategic cross-border execution. As dovernments rearm, OEMs
restructure, and investors pursue resilience and regional scale, the
sector is undergoing fundamental realignment. Alantra is uniquely
positioned to gquide clients through this shift and unlock long-term

strategic value across the M&A spectrum.
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Wade Aust David Waldstein Alastair Horrocks Olivier Guignon
Managing Director (US) Managing Director (US) ~ Managing Director (UK) Managing Director (FR)
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Ignacio Herreros de Tejada Florian Touchard Paul Adams
Director (ES) Business Partner (FR) Sector Advisor (US)
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Let’s Connect

Our Aerospace & Defense team will be attending a number of flagship
industry conferences and events over the coming months. We welcome the
opportunity to connect to exchande perspectives on market dynamics,

strategic priorities, and M&A opportunities across the sector.
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Alantrﬁ’s Aerospace & Defense Practice

60+ $7Bn 30+ 18

Deals closed Bankers Focused Offices
in recent years Peel on A&D Worldwide

= International Presence
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ABOUT ALANTRA

Alantra is an independent dlobal financial services firm providing
investment banking and asset manadgement services to midmarket
companies, families and investors. The Group has over 550 professionals
across Europe, the U.S., Latin America, Asia and the Middle East.

18 35+ 550+

GLOBAL OFFICES NATIONALITIES PROFESSIONALS

United Kingdom - United States - France - Spain - Germany - Switzerland - Italy - UAE - Nordics - Ireland - Greece - Chile -
Argentina - Colombia - Mexico - Partugal - China
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