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• With UK TFS (2016) winding down, accessing  
TFSME/Repos/ECB ABSPP to supplement existing  
liquiditywill be an increasingly important tool

• Additionally, banks will need to carefully consider  
the eligibility of collateral vs. marketliquidity

• Access to capital markets may no longer be optimal
or indeed possible for some lenders

• Considering a broader funding arrangement will be
necessary at these times, with private capital likely
to play an importantrole

• All lending sectors (corporate, consumer, etc.) are likely 
to see to increases in delinquency rates

• Understanding portfolio stresses and the present 
market-value  of certain assets will be an important
regulatory capital management tool

• A number of NBFIs will be facing their first negative  
credit cycle, with limited insight into likely  
performance and recovery levels

• Those in specialist/complex finance and off-prime  
lending segments are most likely to see pressures

• Whilst CET1 ratios across Europe are at record high
levels, the impact of IFRS 9 and rising impairments
generally is likely to causedownwards pressures

• Releasing capital (via asset de-risking) or raising
capital (e.g. Tier 2) remain viableoptions for banks

• Private capital (equity or preferred) injections are

likely to be necessary for a number of NBFIs seeking  
to manage rising impairment levels and borrower  
forbearance measures

• Business planning and viability will be critical

• Profitability through scale is likely to be ever more  
critical given long-term interest rateprojections

• There are likely to be situations where banks can  
access assets that would enhance/complement  
existing business models leveraging cheaper funding

• Enhancing existing platforms through diversification  
and/or scale will be necessary, particularly as
shareholders assess viability of short-/medium-term  
exitplans

• Consolidation and M&A opportunities are expected
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